
STATE OF MINNESOTA 
DEPARTMENT OF COMMERCE 

B u l l e t i n 87-5 
Dated July 28, 1987 

RE: Minnesota Insurance L e g i s l a t i o n Affecting Car Rental Companies 

Sections 105, 106 and 115 of S.F. 337 of Laws of Minnesota 
1987 (Copies Attached) 

Section 105. Refer to the attached photocopy that shows 
how MN Stat. 65B.48, Subd, 1 was amended. 

Section 106. This section includes a notice which must be 
included i n each r e n t a l contract entered into i n Minnesota. I t 
also requires that C o l l i s i o n Damage Waiver (CDW) can be sold only 
i f the rentee provides a written acknowledgement that the notice 
has been read and understood. Other parts of t h i s section deal 
more d i r e c t l y with coverage to be afforded by insurers. Do not 
read t h i s section as changing primary insurance coverage for rented 
vehicles. 

Section 115. (MN Stat. 72A.125) sets out certain requirements 
regarding "Rental vehicle personal accident insurance" (PAD. 
These requirements a f f e c t car rental companies and insurers, and 
are c l e a r l y stated i n the photocopy attached. If certain conditions 
are met i t i s possible that employees of the car rental company 
need not be licensed as insurance agents to s e l l PAI. 

In addition, car rental contracts are consumer contracts 
and subject to the P l a i n Language Contract Act. (M.S. Section 
325G.29 - 325G.36). You should make sure that your contracts 
are i n compliance with t h i s law. Most are not, and the Department 
has asked the Attorney General's Office to take action for noncom
pliance against those who have not submitted t h e i r contracts by 
September 1. 

Immediate steps should be taken to assure compliance with 
these requirements. The exemption from licensing for employees 
of the company and the new requirements regarding your rental 
contracts are e f f e c t i v e on August 1, The contracts you are using 
on that date and the people that are s e l l i n g them should a l l be 
in compliance with the law as of that date. If you have further 
questions i n regard to any aspects of the changes that X have 
outlined please contact Thomas O'Malley at 612/296-3588 or Don 
Peterson at 612/296-2656, at the Department of Commerce. 

Michael A. Hatcl 
Commissioner of Commerce 


